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Directors’ Report

The Directors of the Company are pleased to submit the third quarter report along with the condensed 
interim financial information of the Company for the nine months period ended March 31, 2017.

The Pakistan economy is showing healthy signs coupled with stable currency, improved law and order 
situation and continued low inflation with conducive business environment. 

We are pleased to report the following results delivering good topline growth and improved profitability. 

Financial and Operational Performance

The comparison of the un-audited financial results for the nine months ended March 31, 2017 as against 
March 31, 2016 is as follows:
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All figures in millions of Pak Rs 
unless specifically stated otherwise

 

Jul - Mar
  

2017
 

Jul-
 

Mar 
2016

 

Change
 

Jul - March
  

2017
 

Jul- Mar 
2016

Change

 
Un consolidated Consolidated

Net Sales
 

5,657
 

4,952
 

+14.2%
 

5,657
 

4,952 +14.2%
Gross Profit

 
% of sales

 

1,448
 

25.6%
 

1,408
 

28.4%
 

+2.8%
 

1,563
 

27.6%
 

1,408
28.4%

+11%

Profit from Operations
% of sales

 

776
 

13.7%
 

672
 

13.6%
 

+15.5%
 

882
 

15.5%
 

667
13.5%

+32.2%

Profit before Tax
 

% of sales
 

752
 

13.3%
 

656
 

13.2%
 

+14.6%
 

827
 

14.6%
 

647
13.1%

+27.8%

Profit after Tax
 

% of sales
EPS-Basic (PRs)

 

556
 

9.8%
 

450
 

9.1%
 

+23.6%
 

627
 

11.1%
 

441
8.9%

+42.2%

4.80 5.01 -4.2% 5.40 4.91 +10%

Sales 
The sales revenue grew by PKR 705 million yielded a growth of +14.2% largely driven by volumes 
(+14.5%).

Gross profits
We delivered a healthy margin of 27.6% (consolidated) owing to better product mix and relatively stable 
Pak Rupee. The margin decreased marginally due to increase in international market prices; however the 
impact is not passed on to consumers. 

Operating profits
We delivered an operating profit of 15.5% as a percentage of sales (+200bps). This was achieved through 
effective cost management.

Net profit after tax and earning per share
Our net profit after tax stood at PKR 627 million registering a strong growth of +42.2%. The consolidated 
earnings per share increased to Rs. 5.40 per share (+10%).  This net profit increase envisaged due to core 
operations without any part of IPO related activities. 
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Directors’ Report

Future Outlook 
We are confident that the company will be able to remain ahead and our focus remains on sustainable profit 
growth through effective marketing and distribution of products in trade with efficient working capital 
management. The development of HTL Express center that are state of the art retail outlets across 
Pakistan with multitude of unique services and technical support is expected to be launched by May, 2017.

Company's Staff and Customers 
We wish to record our appreciation for the hard work and commitment of our employees to the Company's 
objectives and continued patronage of our customers.

Mr. Hassan Tahir   Mr. Shaukat Hassan

(Chief Executive) (Chairman)

Lahore

April 22, 2017
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6 Hi-Tech Lubricants Limited

Un-Audited Audited

March31, June 30,

EQUITY AND LIABILITIES 2017 2016

SHARE CAPITAL AND RESERVES Note Rupees Rupees

Authorised share capital

150,000,000 (2016: 150,000,000)
ordinary shares of Rupees 10

              
Issued, subscribed and paid-up share capital 1,160,040,000 1,160,040,000

       Reserves 2,413,795,372

       

2,170,608,975

       Total equity 3,573,835,372 3,330,648,975

LIABILITIES

NON-CURRENT LIABILITIES

Long term financing 15,423,332            1,030,125              

Liabilities against assets subject to finance lease 67,013,962        15,174,991        

Long term deposits 2,000,000              2,000,000              

84,437,294
            

18,205,116
            

CURRENT LIABILITIES

Trade and other payables 5 1,221,837,487
       

583,597,337
          

Shrot Term Borrowings 6 388,928,851

          

-

                         

Accrued mark-up 10,056,745

            

542,912

                 

Current portion of non-current liabilities 38,240,512

            

21,751,630

            

Taxation - net 35,044,006

            

34,249,757

            

1,694,107,601

       

640,141,636

          

Total liabilities 1,778,544,895

       

658,346,752

          

CONTINGENCIES AND COMMITMENTS 7

TOTAL EQUITY AND LIABILITIES 5,352,380,267 3,988,995,727

The annexed notes form an integral part of these financial statements.

(2016: Rupees 10) each 1,500,000,000 1,500,000,000

Unconsolidated Condensed Interim
Balance Sheet (Un-audited) 
As at 31 March 2017

Chief Executive Director



ASSETS

NON-CURRENT ASSETS

Fixed assets

Investment in subsidiary company
Long term loans to employees

Long term security deposits

CURRENT ASSETS

Stock in Trade

Trade debts

Loans and advances

Short term deposits and prepayments

Other receivables

Short Term Investments

Cash and bank balances

TOTAL ASSETS

Un-Audited Audited

March31, June 30,

2017 2016

Note Rupees Rupees

8 829,634,448 336,039,321

      

9 1,873,310,000 1,102,760,000

   
1,363,449 3,235,345

          
31,570,656 13,503,685

        
2,735,878,553 1,455,538,351

701,886,135 663,264,775
      

198,764,093 151,782,449      
229,946,648 58,790,666        

22,637,580 13,684,348        

10,352,507 508,913             

1,266,427,479 1,458,562,799   

186,487,272 186,863,426
      

2,616,501,715 2,533,457,376
   

5,352,380,267 3,988,995,727

7Unconsolidated Condensed Interim Financial Information
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Unconsolidated Condensed Interim
Profit and Loss Account (Un-audited) 
For the Quarter and Nine Months Period Ended 31 March 2017

8 Hi-Tech Lubricants Limited

31 March 31 March 31 March 31 March

2017 2016 2017 2016

Rupees Rupees Rupees Rupees

SALES - net 6,413,575,933
   

6,294,320,066
   

2,031,121,203
   

1,833,738,675

SALES TAX (757,015,320)

     
(1,341,885,581)

  
(155,345,603)

     
(313,779,290)

NET SALES 5,656,560,613

   

4,952,434,486

   

1,875,775,600

   

1,519,959,385

COST OF SALES (4,208,542,126)

  

(3,544,271,514)

  

(1,394,365,511)

  

(1,105,473,357)

GROSS PROFIT 1,448,018,487

   

1,408,162,972

   

481,410,089

     

414,486,028

DISTRIBUTION COST (529,666,831)

     

(531,507,037)

     

(138,578,799)

     

(122,533,479)

ADMINISTRATIVE EXPENSES (195,626,291)

     

(185,359,655)

     

(64,985,191)

       

(72,096,439)

OTHER EXPENSES (18,681,526) (28,697,122) (3,661,232) (5,244,507)

(743,974,648)

     

(745,563,814)

     

(207,225,222)

     

(199,874,425)

OTHER INCOME 71,903,143 9,586,204 20,558,401 6,941,566

PROFIT FROM OPERATIONS 775,946,982

      

672,185,362

      

294,743,268

      

221,553,169

FINANCE COST (23,490,439)

       

(16,335,837)

       

(12,977,175)

       

(7,010,889)

PROFIT BEFORE TAXATION 752,456,543 655,849,525 281,766,093 214,542,280

TAXATION (196,059,346) (206,096,652) (66,720,863) (57,529,188)

PROFIT AFTER TAXATION 556,397,197 449,752,873 215,045,230 157,013,092

BASIC EARNINGS PER SHARE 4.80 5.01 1.85 1.75

The annexed notes form an integral part of these financial statements.

NINE MONTHS ENDED QUARTER ENDED

Chief Executive Director



31 March 31 March 31 March 31 March

2017 2016 2017 2016

Rupees Rupees Rupees Rupees

PROFIT AFTER TAXATION 556,397,197 449,752,873 215,045,230 157,013,092

OTHER COMPREHENSIVE INCOME

- - - -

- - - -

TOTAL COMPREHENSIVE INCOME FOR 
THE PERIOD 556,397,197 449,752,873 215,045,230 157,013,092

The annexed notes form an integral part of these financial statements.

QUARTER ENDED

Items that will not be reclassified to profit or loss

Items that will subsequently be reclassified to 

profit or loss

NINE MONTHS ENDED

Unconsolidated Condensed Interim
Statement of Comprehensive Income (Un-audited) 
For the Quarter and Nine Months Period Ended 31 March 2017

9Unconsolidated Condensed Interim Financial Information

Chief Executive Director



Unconsolidated Condensed Interim
Cash Flow Statement (Un-audited)
For the Nine Months Period Ended 31 March 2017

10 Hi-Tech Lubricants Limited

31 March 31 March

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES RUPEES RUPEES

Cash generated from operations 10 1,049,078,452 473,999,876

Finance cost paid (13,976,606) (11,241,703)

Income tax paid (195,265,097) (235,365,684)

Net decrease in long term loans to employees 2,645,408 289,110

Long term security deposits - net (17,492,771) (2,831,785)

Increase in long term deposits - (1,000,000)

Net cash generated from operating activities 824,989,387 223,849,814

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property and equipment (494,690,244) (117,857,516)

Capital expenditure on intangible assets (1,317,849) (12,789,646)

Proceeds from disposal of property and equipment 67,490,908 1,997,800

Investment in subsidiary company (770,550,000) (159,250,000)

Proceeds from short term investment 192,135,320 (1,600,000,000)

Profit on bank deposits received 61,493,153 7,573,296

Net cash used in investing activities (945,438,712) (1,880,326,066)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of liabilities against assets subject to finance lease (134,478,806) (68,863,191)

Proceeds from issue of share capital - net - 1,741,183,278

Dividend paid (156,481,749) (17,400,600)

Proceed from long term financing 23,135,000 -

Repayment of long term financing (1,030,125) -

Short term borrowing - net 388,928,851 56,778,836

Net cash used in financing activities 120,073,171 1,711,698,323

Net decrease in cash and cash equivalents (376,154) 55,222,071

Cash and cash equivalents at beginning of the period 186,863,426 86,783,717

Cash and cash equivalents at end of the period 186,487,272 142,005,788

The annexed notes form an integral part of these financial statements.

Chief Executive Director



Unconsolidated Condensed Interim Statement of 
Changes in Equity (Un-audited)
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For the Nine Months Period Ended 31 March 2017

Chief Executive Director

CAPITAL RESERVE REVENUE RESERVE

Balance as at 30 June 2015 (audited) 870,030,000

   

- 367,451,433 367,451,433 1,237,481,433

Final dividend for the year ended 30 June 2015

@ Rupee 0.20 per share of Rupees 10 each -

                

                

                

                

- (17,400,600) (17,400,600) (17,400,600)

Shares issued during the year 29,001,000 shares of Rs. 

10 each 290,010,000

   

- - - 290,010,000

Share Premium -

                

1,522,552,500 - 1,522,552,500 1,522,552,500

Expenses incurred on issuance of shares -

                

(71,379,222) - (71,379,222) (71,379,222)

Interim cash dividend for six months period ended 31 
December 2015 @ Rupees 1.30 per share of Rupees 10 each -

                

- (150,805,200) (150,805,200) (150,805,200)

290,010,000

   

1,451,173,278 (168,205,800) 1,282,967,478 1,572,977,478

Profit for nine months period ended 31 March 2016 -

                

- 449,752,873 449,752,873 449,752,873

Other comprehensive income for nine months period 

ended 31 March 2016 - - - - -

Total comprehensive income for nine months period 

ended 31 March 2016 - - 449,752,873 449,752,873 449,752,873

Balance as at 31 March 2016 (Un-audited) 1,160,040,000 1,451,173,278 648,998,506 2,100,171,784 3,260,211,784

Balance as at 30 June 2016 (audited) 1,160,040,000 1,441,697,946 728,911,029 2,170,608,975 3,330,648,975

Profit for nine months period ended 31 March 2017 - - 556,397,197 556,397,197 556,397,197

Other comprehensive income for nine months period 

ended 31 March 2017 - - - -

Final dividend for the year ended 30 June 2016 @

Rupees 1.35 per share of Rupees 10 each - - (156,605,400) (156,605,400) (156,605,400)

Interim cash dividend for the period ended 31 December 

2016 @ Rupees 1.35 per share of Rupees 10 each - - (156,605,400) (156,605,400) (156,605,400)

Net addition in reserves for nine months period 

ended 31 March 2017 - - 243,186,397 243,186,397 243,186,397

Balance as at 31 March 2017 (Un-audited) 1,160,040,000 1,441,697,946 972,097,426 2,413,795,372 3,573,835,372

The annexed notes form an integral part of these financial statements.

( - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - )

SHARE 

CAPITAL

RESERVES

TOTAL EQUITYTOTAL 

RESERVESSHARE PREMIUM
UN-APPROPRIATED 

PROFIT

                

                



1 THE COMPANY AND ITS OPERATIONS

2. BASIS OF PREPARATION

3. ACCOUNTING POLICIES

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Hi-Tech Lubricants Limited (“the Company”) was incorporated as a private limited company in Pakistan
on 01 September 2008 under the Companies Ordinance, 1984 and subsequently converted into public
limited company with effect from 31 October 2011. The shares of the Company are listed on Pakistan
Stock Exchange Limited. The registered office of the Company is situated at 1-A, Danepur Road, GOR-
1, Lahore. The principal activity of the Company is to import and distribute petroleum products.

During the year, the Company has made an Initial Public Offer (IPO) through issue of 29,001,000
ordinary shares of Rupees 10 each at a price of Rupees 62.50 per share determined through book
building process. Out of the total issue of 29,001,000 ordinary shares, 21,750,500 shares were

subscribed through book building by High Net Worth Individuals and Institutional Investors, while the
remaining 7,250,500 ordinary shares were subscribed by the General Public and the shares have been
duly allotted on 18 February 2016. On 01 March 2016, Pakistan Stock Exchange Limited has approved
the Company's application for formal listing of ordinary shares and trading of shares started on 03

March 2016.

This unconsolidated condensed interim financial information is un-audited and is being submitted to
shareholders as required by section 245 of the Companies Ordinance, 1984. This unconsolidated
condensed interim financial information of the company for the nine month ended 31 March 2017 has
been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34
'Interim Financial Reporting' and provisions of and directives issued under the Companies Ordinance,
1984. In case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed. This consolidated condensed interim financial information should
be read in conjunction with the audited annual financial statements of the company for the year ended
30 June 2016.Selected explanatory notes are included to explain events and transactions that are
significant to and understanding of the changes in the Company's financial position and performance
since the last financial statements.

The accounting policies and methods of computations adopted for the preparation of this
unconsolidated condensed interim financial information are the same as applied in the preparation of
the preceding audited annual financial statements of the company as at and for the year ended 30
June 2016.

The preparation of this unconsolidated condensed interim financial information in conformity with the
approved accounting standards requires the use of certain critical accounting estimates. It also
requires the management to exercise its judgment in the process of applying the company's
accounting policies. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. 

During preparation of this unconsolidated condensed interim financial information, the significant
judgments made by the management in applying the company’s accounting policies and the key
sources of estimation and uncertainty were the same as those that applied in the preceding audited
annual financial statements of the company for the year ended 30 June 2016.
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Selected Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Information (Un-audited)
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5. TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Advances from customers

Retention money payable

Customs duty and other charges payable

Income tax deducted at source

Sales tax payable

Dividend payable

Unclaimed dividend

Payable to employees' provident fund trust

6. SHORT TERM BORROWINGS

From banking companies - secured

Running finances

Running Musharika

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

590,894,507 158,279,683

144,947,878 140,211,383

188,463,880 130,872,499

- 134,311

134,198,561 74,217,825

3,940,731 9,696,944

- 69,320,229

156,605,400 -

988,114 864,463

1,798,416 -

1,221,837,487 583,597,337

239,560,112 -
-149,368,740

      388,928,851                      -   

13Unconsolidated Condensed Interim Financial Information

Selected Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Information (Un-audited)

7.1.1 The Additional Commissioner Inland Revenue issued an assessment order for the tax year 2009

under section 122 (5A) of the Income Tax Ordinance, 2001 by creating a demand of Rupees

11.004 million on various grounds. Against the alleged order, the Company filed an appeal before

the Commissioner Inland Revenue (Appeals). The Commissioner Inland Revenue (Appeals)

decided the case by deleting some of the provisions of the order whereby the tax demand has been

reduced to Rupees 2.911 million which is mainly on account of non-deduction of withholding tax.

Being aggrieved with order of the Commissioner Inland Revenue (Appeals), the Company has filed

appeal before the Appellant Tribunal Inland Revenue (ATIR). During the period, ATIR remanded

back all the issues assailed in appeal to the department for adjudication afresh, and consequently

the entire tax demand stands vacated.

For the Nine Months Period Ended 31 March 2017



7.1.2

7.1.3

7.1.4

Guarantees of Rupees 10.000 million (30 June 2016: Rupees Nil) are given by the bank of the

Company to Director Excise and Taxation, Karachi against disputed amount of infrastructure cess.

Guarantees of Rupees 2.314 million (30 June 2016: Rupees Nil) are given by the bank of the

Company to Chairman, Punjab Revenue Authority, Lahore against disputed amount of

infrastructure cess.

Corporate guarantees of Rupees 1,253.470 million (30 June 2016: Rupees 855.000 million) have

been given by the Company to the banks in respect of financing to Hi-Tech Blending (Private)

Limited - subsidiary company.
Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

8. FIXED ASSETS

Property and equipment:

Operating fixed assets

- Owned (Note 8.1)

- Leased (Note 8.2)

Capital work-in-progress (Note 8.3)

Intangible assets:

Computer softwares (Note 8.4)

8.1 Operating fixed assets – owned

Opening book value

Add: Cost of additions during the period / year (Note 8.1.1)

Add: Book value of assets transferred from assets subject to 

finance lease during the period / year (Note 8.2.2)

Less: Book value of deletions during the 
period / year (Note 8.1.2)

Less: Depreciation charged during the period / year

Closing book value

7.2 Commitments

Contracts for capital expenditure

Letters of credit other than capital expenditure

580,410,857
      

239,293,518
    

106,233,049
      

42,898,138
     

686,643,906
      

 

 

 

 

 

282,191,656
   

   

   

   

   

   

 

 

 

 

 

 

134,164,492
      

41,263,928
     

820,808,398      323,455,584    

8,826,050
          

12,583,737
     

829,634,448 336,039,321

239,293,517

         

120,651,623

      420,402,753

         

124,150,830

      
1,193,890

             

14,006,764

        

660,890,160

         

258,809,217

      
64,107,255 4,357,922

596,782,905 254,451,295

16,372,048 15,157,777

580,410,857 239,293,518

75,294,009 3,616,368

307,606,454

      

340,535,013

    

Selected Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Information (Un-audited)
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8.2 Operating fixed assets – leased

Opening book value 42,898,138 62,993,807

Add: Cost of additions during the period / year (Note 8.2.1) 72,499,121 10,618,090

115,397,259 73,611,897

Less: Book value of assets transferred to owned assets 

during the period / year (Note 8.2.2) 1,193,890 14,006,764

114,203,369 59,605,133

Less: Depreciation charged during the period / year 7,970,320

             

16,706,995

Closing book value 106,233,049

         

42,898,138

8.2.1 Cost of additions during the period / year

Generator 1,698,360

             

-

Vehicles 70,800,761

           

10,618,090

72,499,121

           

10,618,090

8.2.2 Book value of assets transferred to owned assets 
during the period / year

Cost:

Vehicles 2,438,500

             

21,240,386

Less: Accumulated depreciation 1,244,610 7,233,622

1,193,890 14,006,764

8.1.1 Cost of additions during the period / year

Freehold land 354,987,315 109,326,530

Furniture and fittings 822,611 408,002

Vehicles 61,718,922 625,195

Office equipment 1,195,970 4,934,030

Computers 1,677,935 8,857,073

420,402,753 124,150,830

8.1.2 Book value of deletions during the period / year

Cost:

Vehicles 78,505,173 3,073,657

Office equipment 106,343 5,740,245

Computers 117,500 567,128

78,729,016 9,381,030

Less: Accumulated depreciation 14,621,761 5,023,108

64,107,255 4,357,922

Selected Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Information (Un-audited)
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Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

         

             

  

For the Nine Months Period Ended 31 March 2017



Un-Audited

Un-Audited

Audited

Un-Audited

31 March

31 March

30 June

31 March

2017

2017

2016

2016

Rupees

Rupees

Rupees

Rupees

9. INVESTMENT IN SUBSIDIARY COMPANY - AT COST

Hi-Tech Blending (Private) Limited - unquoted

10,000,050 (2016: 10,000,050) fully paid 

ordinary shares of Rupees 10 each

Equity held 100% (2016: 100%) 100,000,500 100,000,500

Advance against issuance of shares 1,773,309,500 1,002,759,500

1,873,310,000 1,102,760,000

10. CASH GENERATED FROM OPERATIONS

Profit before taxation 752,456,543 655,849,525

Adjustments for non-cash charges and other items:

Depreciation on operating fixed assets 24,342,368 20,883,037

Amortization on intangible assets 5,075,536 4,983,151

Amortization of deferred income - (204,155)

Gain on disposal of property and equipment (3,293,821) (1,142,982)

Profit on bank deposits and short term investments (61,493,153) (7,573,296)

Finance cost (23,490,440) 16,335,837

Unrealised income on remeasurement of investments at fair value (6,429,424) -

687,167,609 689,131,117
Cash flows from operating activities before working capital changes

Working capital changes

(Increase) / decrease in current assets:

Stock-in-trade (38,621,360) (697,603,664)

Trade debts (46,981,644) 135,435,922

Loans and advances (171,929,476) 6,943,807

Short term deposits and prepayments (8,953,232) 6,190,376

Other receivables (9,843,594) (60,059,334)

(276,329,306) (609,092,893)

Decrease in trade and other payables 638,240,150 393,961,652

1,049,078,452 473,999,876

8.3 Capital work-in-progress

Advance against purchase of apartment 25,226,750

        

25,226,750

Advance for purchase of vehicle 9,736,000

          

2,015,505

Civil works 59,914,509

        

8,451,580

Unallocated expenditures 39,287,232 5,570,093

134,164,492 41,263,928
8.4 Computer software

Opening book value 12,583,737 13,045,477

Add: Cost of addition during the period / year 1,317,849 5,984,979

Less: Amortization charged during the period / year 5,075,536 6,446,719

Closing book value 8,826,050 12,583,737
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11. TRANSACTIONS WITH RELATED PARTIES

Relationship

Nature of transaction 31 March 2017 31 March 2016 31 March 2017 31 March 2016
Subsidiary company

Share deposit money 159,250,000 10,700,000

Sale of lubricants

   

-

                     

-

Associated companies

MAS Associates (Private) Limited Share of common expenses 255,592 87,274

SK Lubricants Company Limited Purchase of lubricants

  

-

                  

-

Other related parties

Directors Rent expense

       

13,047,307

      

4,787,959

Provident fund trust Contribution 7,880,071 2,769,161

Donation to Sabra, Hameeda Trust 8,000,000 2,500,000

Remuneration of Key Management Personnel

     

770,550,000

1,483,008,085

527,035

2,509,958,103

 

12,389,022

 

8,575,787

9,000,000

127,662,967

 

45,974,889

      

-

672,810,912

90,936

 

321,234,386

  

4,129,674

      

3,005,558

6,000,000

31,214,266

    

16,194,920

12. FINANCIAL RISK MANAGEMENT

13 CORRESPONDING FIGURES

14. DATE OF AUTHORIZATION FOR ISSUE

15 GENERAL

Figures have been rounded off to nearest of Rupee.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison, however, no significant re-

arrangements have been made.

This unconsolidated condensed interim financial information was approved by the Board of Directors and authorized for issue on 22

April, 2017.

Related parties of the Company comprise of subsidiary company, associated undertakings, other related parties, key management

personnel and provident fund trust. The Company in the normal course of business carries out transactions with various related

parties. Detail of transactions with related parties, other than those which have been disclosed else where in these financial

statements, are as follows: 

Hi-Tech Blending 

NINE MONTHS ENDED QUARTER ENDED

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual

financial statements of the Company for the year ended 30 June 2016.
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Selected Notes to and Forming Part of the Unconsolidated 
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Condensed Interim Consolidated 
Balance Sheet
As at 31 March 2017 

18 Hi-Tech Lubricants Limited

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised share capital

150,000,000 (2016: 150,000,000)
ordinary shares of Rupees 10 (2016: Rupees 10) each

Issued, subscribed and paid-up share capital

Capital reserve

Reserves
Total equity

LIABILITIES

NON-CURRENT LIABILITIES

Long term financing

Liabilities against assets subject to finance lease

Long term deposits

Deferred Liabilities

CURRENT LIABILITIES

Trade and other payables
Short Term Borrowings
Accrued mark-up
Current portion of non-current liabilities

Taxation - net

Total liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of these consolidated condened financial information.

           

           

      

      

      

Un-Audited Audited

March31, June 30,

2017 2016

Note Rupees Rupees

1,500,000,000 1,500,000,000

1,160,040,000 1,160,040,000

      

      

 

 

1,441,697,946 1,441,697,946

1,014,083,307 700,673,608

          

3,615,821,253 3,302,411,554

       

229,686,741 215,356,033

130,191,919 165,067,091

      

2,000,000 2,000,000

              

12,584,790 12,584,791

            

374,463,450 395,007,915

          

5 941,152,577 590,701,630
6 529,450,629 98,994,215

29,260,476 15,297,891
84,201,105 232,798,149

35,044,006

 

22,370,779

            

1,619,108,793

 

960,162,664

          

1,993,572,243

 

1,355,170,579

       

7

5,609,393,496

 

4,657,582,133

Chief Executive Director



ASSETS

NON-CURRENT ASSETS

Fixed assets

Unallocated expenditure
Long term loans to employees

Long term security deposits

CURRENT ASSETS

Store & spares

Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments

Interest accrued

Other receivables

Short Term Investments

Sales tax refundable

Cash and bank balances

TOTAL ASSETS

8 2,270,418,347
       

1,759,380,605
   

81,367,514
            

91,922,830
        

1,363,449
              

3,235,345
          

58,005,006
            

101,487,135
      

2,411,154,316 1,956,025,915

66,715,939 28,975,677

891,185,000 723,232,736

199,247,953

          

151,144,449

      

415,866,643

          

96,268,274

       

27,501,363

            

16,877,313

       

-

                         

31,283

               

10,352,507

            

477,630

            

1,266,427,479

      

1,458,562,799

   

131,043,917

          

38,492,600

       

189,898,379

          

187,493,457

      

3,198,239,181

      

2,701,556,218

   

          

5,609,393,496 4,657,582,133
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Un-Audited Audited

March31, June 30,

2017 2016

Note Rupees Rupees
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Condensed Interim Consolidated 
Profit and Loss Account (Un-audited)
For the 3rd Quarter and Nine Months Period Ended 31 March 2017

20 Hi-Tech Lubricants Limited

31 March 31 March 31 March 31 March

2017 2016 2017 2016

Rupees Rupees Rupees Rupees

SALES - net 6,413,575,934
   

6,294,320,067 1,875,775,600 1,833,738,675
SALES TAX (757,015,320)

     
(1,341,885,581) (155,345,603) (313,779,290)

NET SALES 5,656,560,613

   

4,952,434,486 1,875,775,600 1,519,959,385

COST OF SALES (4,093,575,297)

  

(3,544,271,514) (1,336,499,530) (1,105,473,357)
GROSS PROFIT 1,562,985,315

   

1,408,162,972 539,276,070 414,486,028

DISTRIBUTION COST (529,666,831)

     

(531,507,037) (138,578,799) (122,533,479)
ADMINISTRATIVE EXPENSES (207,322,933) (191,115,646) (69,066,905) (73,347,798)
OTHER EXPENSES (18,681,526) (28,697,122) (3,661,232) (5,244,507)

(755,671,290) (751,319,805) (211,306,936) (201,125,784)
OTHER INCOME 74,398,033 9,821,530 23,053,291 6,975,184
PROFIT FROM OPERATIONS 881,712,058 666,664,697 351,022,425 220,335,428
FINANCE COST (55,016,349) (19,429,909) (25,083,735) (7,155,962)
PROFIT BEFORE TAXATION 826,695,709 647,234,788 325,938,690 213,179,466
TAXATION (200,075,210) (206,096,652) (70,736,727) (57,529,188)
PROFIT AFTER TAXATION 626,620,499 441,138,136 255,201,963 155,650,278

BASIC EARNINGS PER SHARE 5.40 4.91 2.20 1.73

The annexed notes form an integral part of these consolidated condened financial information.

NINE MONTHS ENDED QUARTER ENDED

Chief Executive Director



31 March 31 March 31 March 31 March

2017 2016 2017 2016

Rupees Rupees Rupees Rupees

PROFIT AFTER TAXATION 626,620,499
  

441,138,136
  

255,201,963 155,650,278

OTHER COMPREHENSIVE INCOME

                                 

- - - -

TOTAL COMPREHENSIVE INCOME 
FOR THE PERIOD 626,620,499 441,138,136 255,201,963 155,650,278

The annexed notes form an integral part of these consolidated condened financial information.

QUARTER ENDED

Items that will not be reclassified to

Items that will subsequently be 

reclassified to profit or loss

NINE MONTHS ENDED

- - - -profit or loss
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Condensed Interim Consolidated 
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31 March 31 March

Notes 2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES RUPEES RUPEES

Cash generated from operations 9 591,604,575 422,716,359

Finance cost paid (41,053,765) (14,335,775)

Income tax paid (285,212,372) (239,510,906)

Net decrease in long term loans to employees 2,645,408 289,110

Long term security deposits - net 44,056,329 (6,531,785)

Decrease in long term deposits - (1,000,000)

Net cash generated from operating activities 312,040,175 161,627,003

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property and equipment (539,174,953) (450,944,979)

Capital expenditure on intangible assets (1,317,849) (12,789,646)

Proceeds from disposal of property and equipment 67,490,910 1,997,800

Proceeds from short term investment 192,135,320 (1,600,000,000)

Profit on bank deposits received 61,493,153 7,573,296

Net cash used in investing activities (219,373,419) (2,054,163,530)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of liabilities against assets subject to finance lease (217,637,381) (64,511,138)

Proceeds from issue of share capital - net - 65,000,000

Dividend paid (156,481,749) 1,741,183,278

Proceed from long term financing 23,135,000 (17,400,600)

Repayment of long term financing (169,734,119) 174,583,737

Short term borrowing - net 430,456,414 56,778,836

Net cash used in financing activities (90,261,835) 1,955,634,113

Net decrease in cash and cash equivalents 2,404,922 63,097,587

Cash and cash equivalents at beginning of the period 187,493,457 102,432,943

Cash and cash equivalents at end of the period 189,898,379 165,530,530

The annexed notes form an integral part of these consolidated condened financial information.

Condensed Interim Consolidated 
Cash Flow Statement (Un-audited)

22 Hi-Tech Lubricants Limited

For the Nine Months Period Ended 31 March 2017
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Condensed Interim Consolidated 
Statement of Changes in Equity (Un-audited)
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Balance as at 30 June 2015 (audited)

   

Final dividend for the year ended 30 June 2015

@ Rupee 0.20 per share of Rupees 10 each

                  

Shares issued during the year 29,001,000 shares 

of Rs. 10 each

    

Share Premium

                  

Expenses incurred on issuance of shares

                  

Interim cash dividend for six months period ended 

31 December 2015 @ Rupees 1.30 per share of 

                  

    

Profit for nine months period ended 31 March 2016

                  

Other comprehensive income for nine months 

period ended 31 March 2016

                  

Total comprehensive income for nine 

months period ended 31 March 2016

                  

Balance as at 31 March 2016 (un-audited)

 

Balance as at 30 June 2016 (audited)

Profit for nine months period ended 31 March 2017

                  

Other comprehensive income for nine months 

period ended 31 March 2017

                  

Final dividend for the year ended  30 June 2016 

@ Rupees per share of Rupees 10 each1.35  

                  

Interim cash dividend for the period ended 31 

December 2016 per share of @ Rupees 1.35 
                  

Net addition in reserves for nine months 

ended 31 March 2017
Balance as at 31 March 2017 (un-audited)

The annexed notes form an integral part of these consolidated condened financial information.

Rupees 10 each

Rupees 10 each 

CAPITAL RESERVE REVENUE RESERVE

870,030,000 -

                                                         

350,757,450350,757,450

    

1,220,787,450

-

 

-

                                                          

(17,400,600)(17,400,600)

    

(17,400,600)

290,010,000 - - - 290,010,000

- 1,522,552,500 1,522,552,5001,522,552,500

-

 

(71,379,222)

                   

(71,379,222)(71,379,222)

-

 

-

                           

-

-

-

(150,805,200)(150,805,200)

   

(150,805,200)

290,010,000

                           

1,451,173,278

 

(168,205,800)

   

1,572,977,4781,282967,478

-

 

-

                            

441,138,136441,138,136

441,138,136

    

441,138,136

-

 

-

                                                          

--

                  

-

-

 

-

                            

441,138,136

    

441,138,136

1,160,040,000

                           

1,451,173,278

             

2,074,863,064623,689,786

    

3,234,903,064

1,160,040,000 1,441,697,946 700,673,608 2,142,371,554 3,302,411,554

-

 

-

                           

626,620,499

                

626,620,499

    

626,620,499

-

 

-

                           

-

                  

-

-

 

-

                           

(156,605,400)

 

(156,605,400) (156,605,400)

                 

- - 313,409,699 313,409,699 313,409,699
1,160,040,000 1,441,697,946 1,014,083,307 2,455,781,253 3,615,821,253

( - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  Rupees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - )

SHARE 
CAPITAL

RESERVES

TOTAL EQUITYTOTAL 
RESERVESSHARE PREMIUM

UN-APPROPRIATED 
PROFIT

- - (156,605,400) (156,605,400) (156,605,400)

         

For the Nine Months Period Ended 31 March 2017

Chief Executive Director
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Selected Notes to and Forming Part of the Consolidated 
Condensed Interim Financial Information (Un-audited)

1. THE GROUP AND ITS OPERATIONS

The Group consists of:

Holding Company

· Hi-Tech Lubricants Limited

Subsidiary Company

· Hi-Tech Blending (Private) Limited

Hi-Tech Lubricants Limited 

Hi-Tech Lubricants Limited (“the Holding Company”) was incorporated as a private 
limited company in Pakistan on 01 September 2008 under the Companies Ordinance, 
1984 and subsequently converted into public limited company with effect from 31 
October 2011. The shares of the Holding Company are listed on Pakistan Stock 
Exchange Limited. The registered office of the Holding Company is situated at 1-A, 
Danepur Road, GOR-1, Lahore. The principal activity of the Holding Company is to 
import and distribute petroleum products.

Hi-Tech Blending (Private) Limited 

Hi-Tech Blending (Private) Limited (“the Subsidiary Company”) was incorporated in 
Pakistan as a private limited company by shares under the Companies Ordinance, 
1984 on 13 March 2014. The principal activity of the Subsidiary Company is to 
construct, own and operate lubricating oil blending plant. The registered office of the 
Subsidiary Company is situated at 1-A, Danepur Road, GOR-1, Lahore. The Subsidiary 
Company is a wholly owned subsidiary of Hi-Tech Lubricants Limited.

2. BASIS OF PREPARATION

This consolidated condensed interim financial information of the Group for the nine 
months March 31, 2017 has been prepared in accordance with the requirement of the 
international accounting standard no.34 – interim financial reporting and provisions of 
and directive issued under the Companies Ordinance, 1984. In case where 
requirements differ, the provisions of or directives issued under the Companies 
Ordinance, 1984 have been followed.

For the Nine Months Period Ended 31 March 2017
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Selected Notes to and Forming Part of the Consolidated 
Condensed Interim Financial Information (Un-audited)

3. ACCOUNTING POLICES

The accounting policies and the method of computation adopted in the preparation of 
the consolidated condensed interim financial information at the same as those applies 
in the preparation of the financial statement for the year ended June 30, 2016.

There are certain new and amended standards and interpretations that have been 
published and are mandatory for the accounting periods beginning on and after July 01, 
2016 but are considered not to be relevant or did not have significant effect on the 
Group's operations and are, therefore, not detailed in these condensed interim financial 
information.

4. ACCOUNTING ESTIMATES JUDGEMENTS AND FINANCIAL RISK 
MANAGEMENT

The preparation of this consolidated condensed interim financial information in 
conformity with approved accounting standard requires management the use of certain 
critical accounting estimates. It also requires the management to exercise its judgment 
in the process of applying the Group's accounting policies. Estimates and judgments 
are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the 
circumstances. 

Judgements and estimates made by the management in the preparation of this 
consolidated condensed interim financial information are the same as those that were 
applies to  financial risk management objectives and policies are consistent with those 
disclosed in the consolidated financial information as at and for the year ended June 30, 
2016.

The Group's financial risk management objectives and policies are consistent with 
those disclosed in the consolidated financial information as at and for the year ended 
June 30, 2016.

For the Nine Months Period Ended 31 March 2017
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Selected Notes to and Forming Part of the Consolidated 
Condensed Interim Financial Information (Un-audited)

5. TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Advances from customers

Retention money payable

Customs duty and other charges payable

Income tax deducted at source

Dividend payable

Unclaimed dividend

Payable to employees' provident fund trust

6. SHORT TERM BORROWINGS

From banking companies - secured

Running finances

Running Musharika

From related parties - unsecured:

Loan from directors

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

270,544,446 215,303,011

149,111,182 141,376,790

188,463,880 130,872,499

14,797,442 17,995,188

      

154,679,559

      

74,217,825

      

3,940,731

           

10,071,854

      

156,605,400

      

-

                  

988,114

              

864,463

          

2,021,823

           

-

                  

941,152,577

      

590,701,630

    

310,081,890

      

13,994,215

      

149,368,740

      

-

                  

70,000,000

        

85,000,000

      

       529,450,629       98,994,215 

7.1.1 The Additional Commissioner Inland Revenue issued an assessment order for the tax year 2009

under section 122 (5A) of the Income Tax Ordinance, 2001 by creating a demand of Rupees

11.004 million on various grounds. Against the alleged order, the Company filed an appeal before

the Commissioner Inland Revenue (Appeals). The Commissioner Inland Revenue (Appeals)

decided the case by deleting some of the provisions of the order whereby the tax demand has been

reduced to Rupees 2.911 million which is mainly on account of non-deduction of withholding tax.

Being aggrieved with order of the Commissioner Inland Revenue (Appeals), the Company has filed

appeal before the Appellant Tribunal Inland Revenue (ATIR). During the period, ATIR remanded

back all the issues assailed in appeal to the department for adjudication afresh, and consequently

the entire tax demand stands vacated.

For the Nine Months Period Ended 31 March 2017



8.1 Operating fixed assets – owned

Opening book value

Add: Cost of additions during the period / year (Note 8.1.1)

Add: Book value of assets transferred from assets subject to 

finance lease during the period / year (Note 8.2.2)

the period / year (Note 8.1.2)

Less: Depreciation charged during the period / year

Closing book value

7.2 Commitments

Contracts for capital expenditure

Letters of credit other than capital expenditure

75,294,009 13,485,336

447,606,454 402,294,220

8. FIXED ASSETS

Property and equipment:

Operating fixed assets

- Owned (Note 8.1)

- Leased (Note 8.2)

Capital work-in-progress (Note 8.3)

Intangible assets:

Computer softwares (Note 8.4)

427,789,592 309,275,461

1,593,197,078

      

142,910,341

       

1,193,890

             

14,006,764

        

2,022,180,560      466,192,566       

64,107,255

           

21,963,501

        

1,958,073,305

      

444,229,065

       

37,636,178

           
16,439,472

        

1,920,437,127 427,789,593

1,920,437,127 427,789,593

206,584,250 65,200,771

2,127,021,377 492,990,364

    

134,164,492 1,253,328,353

 

2,261,185,869 1,746,318,717

 

9,232,478

 

13,061,888

      

2,270,418,347

   

1,759,380,605
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Selected Notes to and Forming Part of the Consolidated 
Condensed Interim Financial Information (Un-audited)

7.1.2

7.1.3

7.1.4

Guarantees of Rupees 10.000 million (30 June 2016: Rupees Nil) are given by the bank of the
Company to Director Excise and Taxation, Karachi against disputed amount of infrastructure cess.

Guarantees of Rupees 2.314 million (30 June 2016: Rupees Nil) are given by the bank of the
Company to Chairman, Punjab Revenue Authority, Lahore against disputed amount of
infrastructure cess.

Corporate guarantees of Rupees 1,253.470 million (30 June 2016: Rupees 855.000 million) have
been given by the Company to the banks in respect of financing to Hi-Tech Blending (Private)
Limited - subsidiary company.

Less: Book value of deletions during the 

Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

For the Nine Months Period Ended 31 March 2017
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Selected Notes to and Forming Part of the Consolidated 
Condensed Interim Financial Information (Un-audited)

8.2 Operating fixed assets – leased

Opening book value 65,200,771 71,211,682

Add: Cost of additions during the period / year (Note 8.2.1) 154,291,166

 

29,118,090

       

219,491,937 100,329,772

Less: Book value of assets transferred to owned assets during the

           period / year (Note 8.2.2) 1,193,890

             

14,006,764

       

218,298,047 86,323,008

Less: Book value of deletions during the period / year  - vehicles - -

218,298,047

         

86,323,008

       

Less: Depreciation charged during the period / year 11,713,797

           

21,122,237

       

Closing book value 206,584,250

        

65,200,771

       

8.2.1 Cost of additions during the period / year

Plant & Machinery 81,792,045 -

Generator 1,698,360 -

Vehicles 70,800,761 29,118,080

154,291,166 29,118,080

8.1.1 Cost of additions during the period / year

Freehold land 425,253,658

         

110,346,530

       

Building 260,754,960

         

-

                    

Plant & Machinery 778,925,751

         

-

                    

Electric Installation 52,592,943

           

-

                    

Furniture and fittings 7,648,074 2,772,312

Vehicles 61,951,142

 

9,907,392

         

Office equipment 3,777,283 7,674,380

Computers 2,293,267

             

12,209,727

        

1,593,197,078

      

142,910,341

       

8.1.2 Book value of deletions during the period / year

Cost:

Vehicles 78,505,173 21,125,969

Office equipment 106,343 5,740,245

Computers 117,500 567,128

78,729,016 27,433,342

Less: Accumulated depreciation 14,621,761 5,469,841

64,107,255 21,963,501

Un-Audited Audited

31 March 30 June

2017 2016

Rupees Rupees

For the Nine Months Period Ended 31 March 2017



8.2.2 Book value of assets transferred to 
owned assets during the period / year

Cost:
Vehicles 2,438,500

 

 

21,240,386

 

Less: Accumulated depreciation 1,244,610 7,233,622

1,193,890 14,006,764
8.3 Capital work-in-progress

Construction of Blending plant & others 134,164,492

         

1,253,328,353

    

134,164,492

         

1,253,328,353

    

8.4 Computer software

Opening book value 13,061,888

           

13,728,550

        

Add: Cost of addition during the period / year 1,317,849

             

5,984,979

         

Less: Amortization charged during the period / year 5,147,259

             

6,651,641

         

Closing book value 9,232,478

             

13,061,888

        

9. CASH GENERATED FROM OPERATIONS

Profit before taxation

Adjustments for non-cash charges and other items:

Depreciation on operating fixed assets

Amortization on intangible assets

Amortization of deferred income

Amortization of unallocated capital expenditure

Gain on disposal of property and equipment

Profit on bank deposits and short term investments

Finance cost

Unrealised gain on remeasurement of investments at fair value

Cash flows from operating activities before working capital changes

Working capital changes

(Increase) / decrease in current assets:

Store & spares

Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments

Other receivables

   Sales tax refundable

Increase / (Decrease) in trade and other payables

Un-Audited

Un-Audited

Audited
31 March

31 March

30 June
2017

2017

2016
Rupees

Rupees

Rupees

 

Un-Audited

31 March

2016

Rupees

826,695,709 647,234,788

49,349,975        22,419,703

5,147,259
           

5,134,945

-
                      

(439,481)

12,518,080

        
-

(3,293,821)

         

(1,142,982)

(61,493,153)

       

(7,573,296)

8,035,470

           

19,429,909

(6,429,424) -

830,530,095 685,063,586

(37,740,262)

       

-

(167,952,264)

     

(697,603,664)

(47,465,504) 135,435,922

(222,561,476) 4,480,741

(10,624,050) 4,821,312

(9,843,594) (60,059,334)

(23,231,088) (27,080,208)

(519,418,238) (640,005,232)

280,492,719 377,658,005
591,604,575 422,716,359
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For the Nine Months Period Ended 31 March 2017
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10. TRANSACTIONS WITH RELATED PARTIES

Relationship

Nature of transaction 31 March 2017 31 March 2016 31 March 2017 31 March 2016

Subsidiary company

Share deposit money      
159,250,000

   
10,700,000

Sale of lubricants
   

-
                

-

Associated companies

MAS Associates (Private) Limited Share of common expenses
             

255,592
         

87,274

SK Lubricants Company Limited Purchase of lubricants
   

-
                

-

Other related parties

Directors Rent expense
        

13,047,307
    

4,787,959

Provident fund trust Contribution
          

7,880,071
      

2,769,161

Donation to Sabra, Hameeda Trust
          

8,000,000
      

2,500,000

Remuneration of Key Management Personnel

770,550,000

1,483,008,085

527,035

2,509,958,103

12,389,022

8,575,787

9,000,000

131,605,317

      
45,974,889

    

-

672,810,912

90,936

321,234,386

4,129,674

3,005,558

6,000,000

32,528,383 16,194,920

11. FINANCIAL RISK MANAGEMENT

12 CORRESPONDING FIGURES

13. DATE OF AUTHORIZATION FOR ISSUE

14. GENERAL

Figures have been rounded off to nearest of Rupee.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison, however, no significant re-

arrangements have been made.

This consolidated condensed interim financial information was approved by the Board of Directors and authorized for issue on 22

April, 2017.

Related parties of the Group comprise of subsidiary company, associated undertakings, other related parties, key management

personnel and provident fund trust. The Group in the normal course of business carries out transactions with various related parties.

Detail of transactions with related parties, other than those which have been disclosed else where in these financial information are as

follows: 
NINE MONTHS ENDED QUARTER ENDED

The Group's financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual

financial statements of the Group for the year ended 30 June 2016.

Hi-Tech Blending (Private) Limited

For the Nine Months Period Ended 31 March 2017

Chief Executive Director
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